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Director's Reveiw To The Members

Dear Members,

On the behalf of the Board of Directors, | am pleased to present 2nd quarterly Financial
Statements of the company for the period ended December 31, 2018.

Financial Highlights

The company earned net profit of Rs 200 million during the period as compared to Rs. 66
million. Turnover of the company has improved from Rs 6,454 million to Rs 7,127 million, which
is 10% increase. Profitability improved due to cotton stock of last year at competitive price and
one-time wind fall gain of RS 100 million due to PKR devaluation against USD.

Cotton production in Pakistan remained closer to 10 million bales leaving shortfall of 5 million
bales. Export performance is not encouraging during this period. Knitwear and Garment sector
shows export growth only. There is severe pressure of price from customer due to devaluation
of PKR negating the benefit of devaluation. The company during the period imported 48 high
speed looms which are running currently and shall improve profitability of the company.

On Behalf of Board of Directors

ILM
Date: February 26, 2019 Fazal Ahmed Sheikh
Place: Lahore (Chief Executive Officer)

@ Reliance Weaving Mills Limited
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Independent Auditors' Review Report to the Members

Report on Review of Interim Financial Statements
Introduction

We have reviewed the accompanying condensed interim statement of financial position of Reliance
Weaving Mills Limited (the Company) as at December 31, 2018 and the related condensed interim
statement of profit or loss, condensed interim statement of comprehensive income, condensed
interim statement of changes in equity, and condensed interim statement of cash flows, and notes to
the financial statements for the six months period then ended (here-in-after referred to as “interim
financial statements"). Management is responsible for the preparation and presentation of these
interim financial statements in accordance with accounting and reporting standards as applicable in
Pakistan for interim financial reporting. Our responsibility is to express a conclusion on these interim
financial statements based on our review.

The figures of the condensed interim statement of profit or loss and condensed interim statement of
comprehensive income for the quarters ended December 31, 2017 and December 31, 2018 have not
been reviewed, as we are required to review only the cumulative figures for the six months period
ended December 31, 2018.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410,
“Review of Interim Financial Information Performed by the Independent Auditor of the Entity”. A
review of interim financial statements consists of making inquiries, primarily of persons responsible
for financial and accounting matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with International Standards on
Auditing and consequently does not enable us to obtain assurance that we would become aware of
all significant matters that might be identified in an audit. Accordingly, we do not express an audit

opinion.
Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying interim financial statements are not prepared, in all material respects, in accordance
with the accounting and reparting standards as applicable in Pakistan for interim financial reporting.

The engagement partner on the review resulting in this independent auditors' report is Nafees ud din.

Date: February 26, 2019 SHINEWING HAMEED CHAUDHRI & CO.,
Place: Lahore CHARTERED ACCOUNTANTS

@ Reliance Weaving Mills Limited



Condensed Interim Statement of Financial Position
As at December 31, 2018

Assets

Non-current Assets
Property, plant and equipment
Intangible assets

Long term investments

Long term deposits

Deferred tax asset

Current Assets

Stores, spares and loose tools

Stock-in-trade

Trade debts

Loans and advances

Prepayments and other receivables

Short term investments

Tax refunds and export rebate due
from the Government

Cash and bank balances

Total Assets

Equity and Liabilities

Capital and Reserves

Authorised share capital

40,000,000 ordinary shares of Rs.10 each
30,000,000 preference shares of Rs.10 each

Issued, subscribed and paid-up share capital
Capital reserves
- share premium
- revaluation surplus on freehold land
Revenue reserves
- general reserve
- fair value reserve on available-for-sale investments
- unappropriated profit
Shareholders' Equity
Liabilities
Non-current Liabilities
Long term finances
Liabilities against assets subject to finance lease
Staff retirement benefits - gratuity

Current Liabilities

Trade and other payables

Unclaimed dividends

Accrued mark-up

Short term borrowings

Current portion of non-current liabilities
Taxation

Total Liabilities

Total Equity and Liabilities
Contingencies and Commitments

ThQ annexed notes form an integral part of thege condensed interim financial statement
(3

Note

11

12

13

14

15
16

17

Chief Executive Officer Director

Dec. 31, June 30,
2018 2018
Un-audited Audited
Rupees in thousand
5,961,786 5,633,486
3,201 3,674
804,275 837,700
20,278 21,019
71,402 66,140
6,860,942 6,562,019
242,296 220,724
6,125,440 3,222,131
1,408,072 2,005,913
371,090 263,590
72,339 27,214
117,220 106,536
692,439 779,695
97,695 79,087
9,126,591 6,704,890
15,987,533 13,266,909
400,000 400,000
300,000 300,000
700,000 700,000
308,109 308,109
41,081 41,081
949,486 949,486
74,172 74,172
71,366 60,682
2,095,734 1,968,262
3,539,948 3,401,792
1,853,529 1,199,425
14,316 14,404
296,017 267,706
2,163,862 1,481,535
2,344,623 1,322,613
17,835 16,216
208,735 159,678
7,159,798 6,080,170
505,224 669,476
47,508 135,429
10,283,723 8,383,582
12,447,585 9,865,117
15,987,533 13,266,909

Chief Finarfcial Officer

Reliance Weaving Mills Limited @




Condensed Interim Statement of Profit Or Loss (Un-audited)
For The Quarter And Six Months Period Ended December 31, 2018

Quarter ended Six months period ended
Dec. 31, Dec. 31, Dec. 31, Dec. 31,
Note 2018 2017 2018 2017
-------------- Rupees in thousand - - -~~~ -veuuan
Sales - net 18 3,885,675 3,119,893 7,127,766 6,454,343
Cost of Sales 3,580,863 2,802,702 6,394,683 5,891,822
Gross Profit 304,812 317,191 733,083 562,521
Distribution Cost 30,698 29,514 58,768 64,249
Administrative Expenses 49,577 40,131 90,439 76,264
Other Expenses 12,856 12,247 28,403 18,332
Other Income (101,585) (774) (103,207) (2,436)
(8,454) 81,118 74,403 156,409
Profit from Operations 313,266 236,073 658,680 406,112
Finance Cost 222,757 141,786 397,135 270,694
90,509 94,287 261,545 135,418
Share of Loss of Associated
Companies - net 7 (28,987) (10,873) (30,107) (12,199)
Profit before Taxation 61,522 83,414 231,438 123,219
Taxation
- current 16 9,368 18,378 47,508 55,697
- prior years (10,923) 1,162 (10,923) 1,162
- deferred (5,262) 0 (5,262) 0
(6817) 19,540 31,323 56,859
Profit after Taxation 68,339 63,874 200,115 66,360
Earnings per Share 2.22 2.07 6.49 2.15

The annexed notes form an integral part of these condensed interim financial statements.

byt e \e”

Chief Executive Officer Director Chief Finaficial Officer
@ Reliance Weaving Mills Limited



Condensed Interim Statement of Comprehensive Income (Un-audited)
For The Quarter And Six Months Period Ended December 31, 2018

Quarter ended Six months period ended
Dec. 31, Dec. 31, Dec. 31, Dec. 31,
2018 2017 2018 2017

----------- Rupees in thousand - ----------
Profit after Taxation 68,339 63,874 200,115 66,360

Other Comprehensive (Loss) / Income :

Item that may be reclassified subsequently

to profit or loss:

- (loss) / gain on remeasurement of
available-for-sale investments (2,468) (8,322) 10,684 (7,377)

Item that may not be reclassified
subsequently to profit or loss:

- share of other comprehensive loss of

investments in an Associated Company (3,318) (662) (3,318) (662)
(5,786) (8,984) 7,366 (8,039)
Total Comprehensive Income 62,553 54,890 207,481 58,321

The annexed notes form an integral part of these condensed interim financial statements.

by s Yo

Chief Executive Officer Director Chief Finarfcial Officer
Reliance Weaving Mills Limited @



Condensed Interim Statement of Changes in Equity (Un-audited)
For The Six Months Period Ended December 31, 2018

Capltal Reserves Revenue
Fair value
Revaluation reserve on Un- T
Share capital]  Share | o General |, abio - for| appropriated otal
promium | ¢ oohold land| "% | -sale profit
investments
Rupees in d

Balance as at June 30, 2018 (audited) 308100 41,081 949,486 74,472 60,682 1,968,262 3401792
Transaction with owners:
Cash dividend at the rate of Rs.2.25

per ordinary share for the year

ended June 30, 2018 0 0 0 0 0 (69,325) (69,325)
Total comprehensive income for the
period ended December 31, 2018:

- profit for the period 0 0 0 0 0 200,115 200,115

- other comprehensive Income / {loss) 0 0 0 0 10,684 (3,318) 7,366

0 0 0 0 10,684 196,797 207,481

Balance as at December 31, 2018 (un-audited) 308,109 41,081 949,486 74,172 71,366 2,095,734 3,539,948
Balance as at June 30, 2017 (audited) 308,109 41,081 634,325 74172 64,088 1,737,648 2,859,404
Transaction with owners:
Cash dividend at the rate of Re.1.50

per ordinary share for the year

ended June 30, 2017 0 0 0 0 ] (46,216) (46,216)
Tolal comprehensive income for the
period ended December 31, 2017:

~ profit for the period 0 0 0 0 0 66,360 66,360

- other comprehensive loss 0 0 0 0 (7,377) (662) (8,039)

0 0 0 0 7.377) 65,508 58,321

Balance s al December 31, 2017 (un-audied) 308100 41081 634325 74172 56601 1757131 2,871509

The annexed notes form an integral part of these condensed interim financial statements.

N *h-g@&(_ d//

Chief Executive Officer Director Chief Finarfcial Officer
m Reliance Weaving Mills Limited



Condensed Interim Statement of Cash Flows (Un-audited)
For The Six Months Period Ended December 31, 2018

Cash flow from operating activities
Profit for the period - before taxation
Adjustments for non-cash charges and other items:
Depreciation
Amortisation
Staff retirement benefits - gratuity(net)
(Gain) / loss on disposal of operating fixed assets - net
Share of loss from Associated Companies - net
Finance cost
Gain on dilution of investment
Profit before working capital changes
Effect on cash flow due to working capital changes
(Increase) / decrease in current assets
Stores, spares and loose tools
Stock-in-trade
Trade debts
Loans and advances
Prepayments and other receivables
Tax refunds and export rebate due from the Government
(excluding income tax)
Increase in trade and other payables

Cash used in operations
Income tax paid - net
Net cash used in operating activities
Cash flow from investing activities
Fixed capital expenditure
Sale proceeds of operating fixed assets
Long term deposits
Net césh used in investing activities
Cash flow from financing activities

Long term finances - net
Liabilities against assets subject to finance lease - net

Short term finances - net
Finance cost paid
Dividend paid
Net cash generated from financing activities
Net increase in cash and cash equivalents
Cash and cash equivalents - at beginning of the period

Cash and cash equivalents - at end of the period

Six months period ended

Dec. 31, Dec. 31,
2018 2017
Rupees in thousand

231,438 123,219
121,484 123,217
473 473

28,311 19,149
(223) 2,511
30,107 12,199
397,135 270,694
0 (385)

808,725 551,077
(21,572) (4,183)
(2,903,309)|| (2,166,472)
597,841 (95,617)
(107,500) (8,845)
(45,125) (22,852)
6,949 (81,961)
1,022,010 946,217
(1,450,706)  (1,433,713)
(641,981) (882,636)
(44,199) (36,039)

(686,180) (918,675)

(457,530) (187,204)
7,969 18,595

741 133
(448,820) (168,476)
486,820 (376,462)
2,944 7,429

1,079,628 1,814,778

(348,078) (252,240)
(67,706) (34,807)
1,153,608 1,158,698
18,608 71,547
79,087 96,630
97,695 168,177

The annexed notes form an integral part of these condensed interim financial statements.

- \e”

Chief Executive Officer Director

Chief Finaficial Officer
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Notes to Condensed Interim Financial Statements (Un-audited)
For The Six Months Period Ended December 31, 2018

1.

Legal Status and Operations

Reliance Weaving Mills Ltd. (the Company) was incorporated in Pakistan as a public limited
company on April 07, 1990 under the Companies Ordinance, 1984 (now the Companies Act,
2017) and its shares are quoted on Pakistan Stock Exchange Ltd. The Company commenced
its operations on May 14, 1990 and is principally engaged in the manufacture and sale of
yarn and fabric. The registered office of the Company is situated at second Floor, Trust
Plaza, L.M.Q. Road, Multan and its mills are located at Fazalpur Knanewal Road, Multan and
Mukhtarabad, Chak Beli Khan Road, Rawat, Rawalpindi.

Basis of Preparation

These condensed interim financial statements have been prepared in accordance with the
accounting and reporting standards as applicable in Pakistan for interim financial reporting.
The accounting and reporting standards as applicable in Pakistan for interim financial
reporting comprise of:

- International Accounting Standard ( IAS) 34, "Interim financial reporting", issued
by the International Accounting Standards Board (IASB) as notified under the
Companies Act, 2017; and

- Provisions of and directives issued under the Companies Act, 2017.

Where the provisions of and directives issued under the Companies Act, 2017 differ with the
requirements of IAS 34, the provisions of and directives issued under the Companies Act,
2017 have been followed.

Significant Accounting Policies

The accounting policies and methods of computation adopted for the preparation of these
condensed interim financial statements are the same as those applied in the preparation of
preceding annual financial statements of the Company for the year ended June 30, 2018,
except for the adoption of IFRS 15 " Revenue from contracts with customers".

IFRS 15 - Revenue from Contracts with Customers

IFRS 15 has been notified by Securities and Exchange Commission of Pakistan to be
effective for annual periods beginning on or after July 01, 2018. This standard deals with
revenue recognition and establishes principles for reporting useful information to users of the
financial statements about the nature, amount, timing and uncertainty of revenue and cash
flows arising from an entity's contracts with customers. Revenue is recognised when a
customer obtains control of a good or service and thus has the ability to direct the use and
obtain the benefits from the good or service. This standard replaces IAS 18, "Revenue" and
1AS 11, "Construction contracts" and related interpretations.

Following the application of IFRS 15, the Company policy for revenue recognition under
different contracts with customers stands amended as follows:

Sale of goods

The Company sells its products in separately identifiable contracts. The contracts, entered
into with customers, generally include one performance obligation, i.e. provision of goods to
the customers.

@ Reliance Weaving Mills Limited



Notes to Condensed Interim Financial Statements (Un-audited)
For The Six Months Period Ended December 31, 2018

Reliance Weaving Mills Limited @
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